
 



 



 



 



 



 



UNIVERSAL INSURANCE PLC.

2016 ANNUAL REPORT AND ACCOUNTS

UNIVERSAL INSURANCE PLC

STATEMENTS OF FINANCIAL POSITION 

As at 31 DECEMBER 2016 GROUP COMPANY

NOTES 31-Dec-16 31-Dec-15 31-Dec-16 30-Dec-15

Assets N'000 N'000 N'000 N'000

Cash and Cash Equivalents 6 581,513                    960,418            553,536              933,534                              

Financial Assets 7 2,845,502                 2,057,934         2,845,502           2,057,934                           

Trade Receivables 8 78,040                      84,132              5,429                  11,632                                

Reinsurance Assets 9 84,874                      113,062            84,874                113,062                              

Deferred Acquisition cost 10 24,313                      25,516              24,313                25,516                                

Other Receivables 11 1,763,605                 1,733,661         1,752,244           1,709,913                           

Investment in Subsidiary 12                 - - 1,576,703           1,610,015                           

Investment Properties 13 5,136,792                 4,614,621         1,796,000           1,279,410                           

Intangible Asset 14 17,369                      12,063              17,369                12,062                                

Property, Plant and Equipment 15 2,952,267                 2,883,659         2,905,183           2,840,804                           

Statutory Deposits 16 335,000                    335,000            335,000              335,000                              

  Assets classified as held for sale 12(ii) 798,406               -                -

                     -                 -               -                  -

Total Assets 13,819,274               13,618,472       11,896,152         10,928,882                         

-                                                

Liabilities

Insurance Contract Liabilities 17 497,301                    509,656            497,301              509,656                              

Borrowings 18                -                     - -                           -

Trade payables 19 31,998                      13,892                   18,385                246                                     

Other payables 20 1,792,531                 1,677,123         1,763,746           1,649,390                           

Employee benefit liability 21 5,043                        13,142              5,043                  13,142                                

Income Tax liabilities 22 62,807                      83,588              59,314                81,696                                

Deferred tax liabilities 23 787,005                    550,683            697,211              460,890                              

 Liabilities asssociated with assets

classified as held for sale 12(11) 73,880                                  -               -

Total Liabilities 3,176,686                 2,921,964         3,041,001           2,715,020                           

Equity

Issued and paid Share capital 24. 1 8,000,000                 8,000,000         8,000,000           8,000,000                           

Share Premium 24. 2 825,018                    825,018            825,018              825,018                              

Contingency Reserves 24. 3 355,415                    337,406            355,415              337,406                              

Fair value reserve 24. 4 1,566,217                 778,649            1,566,217           778,649                              

Fixed asset revaluation reserve 24. 5 2,513,040                 3,383,466         757,329              757,329                              

Retained Earning 24. 6 (2,617,101)               (2,628,033)       (2,648,825)          (2,484,539)                         

Shareholders funds 10,642,588               10,696,506       8,855,152           8,213,863                           

Other equtiy instruments             -                        - -                      -                                     

Non - controlling interests -                                                    -               -                      -

TOTAL EQUITY & LIABILITIES 13,819,275               13,618,470       11,896,153         10,928,883                         

Signed on behalf of the Board of Directors on July 17th ,2017

-----------------------------------    -------------------------   --------------------------------

UJOATUONU BENEDICT REGINALD ANYANWU SAMUEL U. NDUBUISI

CHIEF EXECUTIVE OFFICER EXECUTIVE DIRECTOR CHIEF FINANCE OFFICER

FRC/2013/CIIN/0000003282 FRC/2013/NIM/0000003245 FRC/2013/ICAN/0000003290
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Universal Insurance Plc

GROUP COMPANY

Statement Of Cash Flows 

For the year ended 31 DECEMBER 2016 NOTES 31-Dec-16 31-12-2015 31-Dec-16 31-12-2015

N'000 N'000 N'000 N'000

Cash flows from operating activities

Insurance premium received from policy 

holders,Brokers & Agents,Cedants
8 & 25 542,729      728,685       542,729      728,685       

Commission received 27 20,842        16,892         20,842        16,892         

Reinsurance receipts in respect of claims 28 54,794        (48,747)        54,794        (48,747)        

Reinsurance premium paid 
9.2 & 

19 (53,049)       
(114,552)      (53,049)       (142,316)      

Other operating cash payments (554,761)     (606,922)      (571,115)     (473,648)      

Insurance benefits and Claims paid 28 (111,146)     (122,328)      (111,146)     (164,917)      
Payments to intermediaries to acquire insurance 

contracts
29 (82,369)       (138,204)      (82,369)       (131,586)      

Interest Received 30 54,500        125,098       54,500        165,386       

Dividend Income Received 30 222             626              222             626              

Cash generated from operations (128,239)     (159,452)      (144,593)     (49,625)        

Interest Paid         -       -     -   -

Company Income Tax paid 22.2 (54,019)       (50,000)        (54,019)       (50,000)        

.

Net cash provided by operating activities (182,257)     (209,452)      (198,611)     (99,625)        

Cash Flows from Investing Activities              -                            -     -     -

Purchase of property, plant and equipment (187,101)     (8,183)          (171,842)     (3,044)          

Purchase of Intangible Assets (9,546)         (6,385)          (9,546)         (6,385)          

Investment income and other receipts                          - 137,135       -                 854              

Unlisted AFS Disposed                           - 12,002         12,002         

Net Cash provided by investing activities (196,647)     134,569       (181,388)     3,427           

Cash Flows from Financing Activities 0 0 -                 -                  

Proceeds from  borrowings 0 0 -                 -                  

Net cash provided by financing activities -                 -                  -                 -                  

Net Increase/(decrease) in cash and cash equiv.

Cash and Cash equivalent at the beginning 960,417      1,035,301    933,535      1,029,733    

Net increase/decrease in cash and cash equivalents (378,904)     (74,884)        (379,999)     (96,198)        

Cash and Cash equivalent at the end of period 581,513      960,417       553,536      933,535       
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Universal Insurance Plc

Notes to the financial statements

For the PERIOD ended 31 DECEMBER 2016

1 General Information:

2 Summary of significant accounting policies:

3 Critical accounting estimates and judgements:

3. (i) Fair value of financial assets:

3. (ii) Liabilities arising from insurance contract:

3. (iii) Impairment or receivables:

4 Insurance and Financial risks management

4 (i) Financial risk management

4 (ii) Market risk

 and other price changes. Market risks arises due to flunctuations in both value of assets and liabilities.  

The company has established policies and procedures in order to manage market risk.

4 (iii) Interest rate risk management

 in products sold by the company.  The company manages this risk by adopting close asset/liability matchin criteria, to minimise the 

impact of mismatches between asset and liability values arising from interest rate movements.

4 (iv) Credit risk

 The areas of exposure to credit risk for the company are in relation to loans on intermediaries and advance payment for services

 a means of mitigating the risk of financial loss from defaults.  Loans and receivables from intermediaries and suppliers generally do not have a credit rating.

4v Liquidity risk

5 Insurance Risks management

The company is exposed to the uncertainty surrounding the timing, 

The company manages its risk via its underwriting and reinsurance strategy within an overall risk management framework.   Pricing is based on 

assumptions which have regard to trends and past experience. Exposures are managed by having documented underwriting limits and criteria.

Reinsurance is purchased to mitigate the effect of potential loss to the company from individual large or catastrophic events and also to provide 

access to specialist risks and to assist in managing capital. Reinsurance policies are written with approved reinsurers on either a proportional or 

excess of loss treaty basis.

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. 

The company accepts insurance risk through its insurance contracts and certain investments contracts where it assumes the risk of loss from persons or organisations to 

the underlying loss. 

Liquidity management ensures that the company has sufficient access to funds necessary to cover insurance claims, and maturing liabilities.  The company's assets 

contain marketable securities which could be converted into cash when required.

The company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral ' where appropriate, as

Liquidity risk is the risk that the company cannot meet its obligations associated with financial liabilities as they fall due.  The company has adopted an appropriate liquidity 

risk management frameqork for the management of the company's liquidity requirments. The company manages liquidity risk by maintaining banking facilities and reserve 

borrowing facilities by continuously monitoring forecast and actual cashflows and matching the maturity profiles of assets and liabilities.  The company is exposed to 

liquidity risk arising from clients on its insurance contracts.  In respect of catastrphic events, there is liquidity risk from a difference in timing between claim payments and 

recoveries thereon from reinsurers.

The financial statements of the company for the period ended 31 DECEMBER 2016 were authorised for issue in accordance with a resolution of the Directors. The company 

is a public limited company incorporated and domiciled in Nigeria. The corporate head office is located at 8,Gbagada ExpresswayAnthony, Lagos.  

The Company is principally engaged in the business of providing risk underwriting, related financial services and hospitality services to its customers.

The principal accounting policies applied in the preparation of these financial statements are disclosed .

The company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the period.  Estimates and judgements are continually 

evaluated and based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

The company is exposed to interest rate risk as the company invest in short term investments at fixed interest rates.  'Interest rate  risk also  exists

Liabilities for unpaid claims are estimated on case by case basis.  The reserves made for claims fluctuate based on the nature and severity of the claim reported.  Claims 

incurred but not reported (IBNR) are determined using statistical analyses.  The group believes that the reserves are adequate for the period.

In accordance with the accounting policy, the Company tests annually whether premium receivables have suffered any impairment on individual bases.  The recoverable 

amounts of the premium receivables have been determined based on the incurred loss model. These calculations require the use of estimates.

The Company issues contracts that transfer insurance risk or financial risk or both. 

The company monitors and manages the financial risks relating to the operations of the company through internal risk reports which analyse exposures by degree and 

magnitude of risks. These risks include market risk, credit risk and liquidity risk.

Market risk is the risk of adverse financial impact as a consequence of market movements such as currency exchange rates, 'interest rates

Interest rate risk is the risk that the value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

Available-for-sale financial assets are deemed to be impaired when there has been a significant or prolonged decline in the fair value below its cost.  This determination of 

what is significant or prolonged requires judgement. In making this judgement, group evaluates the normal volatility in share price, the financial health of the investee 

industry and sector performance, technological changes and cashflow among other factors.   

The fair value of financial instruments where no active market exists or where quoted prices are not available are determined by using valuation techniques.  In these 

cases, the fair values are estimated from observable data derived for that instrument and valued in the case of the group, by applying the rulling exchange rate at close of 

business. 
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The company writes general insurance businesses. The most siginificant risks arise from persistency, longevity, morbity, expense variations and 

investment returns.  Concentration of risk may arise from geographic regions, epidemics, accumulation of risks and market risk. 

5 (i) Capital Management

The company manages its capital to ensure that the company will be able to continue as a going concern and comply with the regulators' capital 

requirements of the markets in which the company operates while maximising the return to stakeholders through the optimisation of the debt 

and equity balance. The capital structure of the company consists of equity attributable to equity holders of the parent, comprising issued capital, 

reserves and retained earnings. Reinsurance is also used as part of capital management.

GROUP COMPANY

6 Cash and Cash Equivalents

31-12-16 31-12-15  31-12-2016  31-12-2015 

This comprises of:                 N'000 N'000 N'000 N'000

Cash In Hand 15,337                  424 15,337              424                      

Current Account Balances 207,319               724,533               179,342            697,649              

Placement with banks 358,856               235,461               358,856            235,461              

Total 581,513               960,418                           553,536                933,534 

tenored deposits 

7 Financial asset

This comprises of:

Financial assets at fair value through profit or loss                617,851                618,021             617,851                618,021 

Available-for-sale financial assets 2,227,651                        1,439,913          2,227,651             1,439,913 

Financial assets             2,845,502             2,057,934          2,845,502             2,057,934 

Current 617,851               618,021              617,851            618,021              

Non-current 2,227,651            1,439,913           2,227,651         1,439,913           

(a) Financial assets at fair value through profit or loss

Equity securities

-Listed                618,021                621,679 618,021                               621,679 

Net impairment gain/(loss)                     (170)                   (3,658) (170)                                        (3,658)

               617,851                618,021             617,851                618,021 

Adjustment for items ommitted in accounts

Net impairment gain/(loss) -                           -                      

Total financial assets at fair value through profit or loss                617,851                618,021             617,851                618,021 

Current 617,851               618,021              617,851            618,021              

Non-current -                       -                      -                    -                      

(b) Available-for-sale financial assets

Equity securities

-Unlisted             1,439,913             1,237,866 1,439,913                         1,237,866 

Addition/(disposal) during the year                             -                (10,459) -                                            (10,459)

Fair value gain/(loss) on AFS unlisted equity                787,738                212,506 787,738                               212,506 

Total Equity securities             2,227,651             1,439,913          2,227,651             1,439,913 

Fair value gain/(loss) on AFS unlisted equity                             -                          -                           -                          -   

Total available-for-sale financial assets             2,227,651             1,439,913          2,227,651             1,439,913 

Current -                       -                      -                    -                      

Non-current 2,227,651            1,439,913           2,227,651         1,439,913           

Investments in MTN Nigeria were fair valued using the closing exchange rates applicable to their respective balances as at 31 December. A fair value gain/(loss)

of N787,738 Million (2015:( N212,506 Million)) derived has been considered in this report. 

8 Trade Receivables GROUP COMPANY

Insurance receivables                    5,429                  11,632                 5,429                  11,632 

Net impairment gain/(loss)                             -                            -                            -                                -

                   5,429                  11,632                 5,429                  11,632 

Trade receivables 72,611                      188,884                         -                            - 

Net impairment gain/(loss) 0              (116,384)                         -                            - 

72,611                      72,500                                             -                            - 

Balance end of year 78,040                 84,132                5,429                11,632                

Current 78,040                 84,132                5,429                11,632                

Non-current -                             -                           

8.1 Insurance receivables

Premium receivable from agents, brokers and intermediaries 

GROUP COMPANY

Due from agents -                                

Due from brokers 3,018                   3,853                   3,018                 3,853                   

Due from insurance companies 2,412                   7,779                   2,412                 7,779                   

Due from insurance companies -                           -                           

5,429                   11,632                5,429            11,632            

8.1a Movements on the allowance for impairment of receivables arising out of direct insurance arrangements are as follows:

At beginning of year 233,065               233,065              233,065            233,065              

Provision for impairment -                           -                           0 0

Amount written off during the year as uncollectible -                           -                           0 0

At end of year (31 Dec 2016)                233,065                233,065             233,065                233,065 

GROUP COMPANY

9 Reinsurance Assets  31-12-2016  31 -12-2015  31-12-2016  31 -12-2015 
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N'000 N'000 N'000 N'000

Reinsurance Prepaid 265                      265                      265                   265                           

PREPAID MINIMUM AND DEPOSIT (M & D) Oil & Gas/Treaty                  11,819                  11,819               11,819 11,819                     

REINSURANCE RECOVERY ON CLAIMS(IBNR)                  73,214                  73,214               73,214 73,214                     

REINSURANCE RECOVERY ON (UPR)                  27,764                  27,764               27,764 27,764                     

               113,062                113,062             113,062                113,062 

ALLOWANCE FOR IMPAIRMENT                 (28,188)                            -              (28,188) -                           

Total Reinsurance Assets                  84,874                113,062               84,874                113,062 

Current                  84,874                113,062               84,874                113,062 
Non-current

9.1 IMPAIRMENT: -                           

Minimum and Deposit (M&D) 6,225                   (6,303)                 6,225                (6,303)                 

Reinsurance Recovery on Claims (IBNR) (44,455)                (14,379)               (44,455)             (14,379)               

Reinsurance Recovery on (UPR) 10,042                 17,825                10,042              17,825                

(28,188)                (2,857)                 (28,188)             (2,857)                 

9.2

Movements on Reinsurance Assets are as 

follows:

At beginning of year                   (2,857) (6,303)                                (2,857) (6,303)                 

Additions during the year                  84,086 138,680                            84,086 138,680              

Amortised in the year (Reinsurance Expenses)                 (71,188)

(114,552)             

             (71,188)

(114,552)             

Balance at end of year                  10,041                  17,825               10,041                  17,825 

9.3

Balance at the Beginning 100,978 21,869 100,978 21,869

Increase/(Decrease) during the Year (34,413)                79,109                (34,413)             79,109                

Balance at the year end 66,565 100,978 66,565 100,978

9.4

Balance at the Beginning 14,379                 83,900                14,379              83,900                

Increase/(Decrease) during the Year 117,669               (69,521)               117,669            (69,521)               

Allowance for impairment -                           -                           -                        -                           

Balance at the year end 132,048               14,379                132,048            14,379                

10 Deferred acquisition

  31-12-16  31-12-2015  31-12-2016  31-12-2015 

N'000 N'000 N'000 N'000

Motor 5,760                   3,585                   5,760                3,585                   

Fire 4,203                   4,650                   4,203                4,650                   

General accident 4,290                   9,081                   4,290                9,081                   

BOND 209                      2                          209                   2                          

ENGINEERING 1,136                   2,397                   1,136                2,397                   

OIL & GAS 133                      5,764                   133                   5,764                   

AVIATION -                           -                      -                        -                      

Marine 714                      37                        714                   37                        

Additional (DCA) per actuarial valuation Report 7,867                   7,867                

24,313 25,516 24,313 25,516

10.1 Movement in deferred acquisition cost

At beginning of year 25,516 32,135 25,516 32,135

Changes during the year                   (1,203)                   (6,619) (1,203)                                 (6,619)

At end of year 24,313 25,516 24,313 25,516

Due within 12 months 24,313 25,516 24,313 25,516

Due after more than 12 months                           -                            -   0 -                           

10.1a Additional (DCA) per actuarial valuation Report  N'000  N'000 N'000 N'000

Motor                    1,315 -                                           1,315 -                           

Fire                        (38) -                                               (38) -                           

General Accident                      (572) -                                             (572) -                           

Bond                   (5,812) -                                          (5,812) -                           

Engineering                          24 -                                                24 -                           

Oil & Gas                - -                                          - -                           

Aviation                      (120) -                                             (120) -                           

Marine                   (2,664) -                                          (2,664) -                           

                  (7,867) -                                          (7,867) -                           

11 Other Receivables and prepayments

The balance is analysed as follow:

Prepayment 135,641                                92,572             135,641                  92,572 

Other loans and receivables 2,337,679            2,355,525           2,323,838         2,324,576           

Other loans and receivables from related parties 31,460                 31,460                31,460              31,460                

Stock of raw materials 9,074                                      4,353                         -                          -   

            2,513,854             2,483,910          2,490,939             2,448,608 

Impairment of other loans and receivables (750,249)                           (750,249)            (738,695)              (738,695)

Balance at period end             1,763,605             1,733,661          1,752,244             1,709,913 

Deferred acquisition costs represent commissions on unearned premium relating to the unexpired period of risks and comprise:

MOVEMENT IN REINSURANCE SHARE OF RECOVERABLE ON CLAIMS RESERVE

MOVEMENT IN REINSURANCE SHARE OF OUTSTANDING 

CLAIMS AND IBNR
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